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ISA GROUP
As of the end of the first semester, Grupo ISA’s results exhibited a growing trend with respect to same period a year ago,
strengthening its financial position.
At USD86 million, net income for the period represented 84% increase above the June 2007 figure of USD46 million. Such
sum obeys primarily to improved operating results as well as to revenues from exchange difference originated in debt
updating, product of revaluation.
Operating income for the first semester amounted to USD431 million, 40% above same period in 2007 (USD309 million).
Such variation is explained primarily by the increase in revenues due to projects commissioned in 2007 and by
optimization of costs and expenses.
As of June 2008, the Group’s consolidated revenues totaled USD789 million, USD74 million (10%) higher than in the
previous year. Of such variation, 47% is explained by increased revenues at CTEEP and 39% at ISA parent company.
The energy sector accounts for 96.2% of revenues, telecommunications for 3.3%, and infrastructure projects for 0.5%. By
countries, 54% corresponds to Brazil, 38% to Colombia, 7% to Peru and 1% to Bolivia.
Operating expenses fell by 12% from USD406 million to USD357 million, due, among other reasons, to the optimization of
costs and expenses achieved at CTEEP in execution of the voluntary retirement plan, and to higher expenses incurred by
such affiliate during the first quarter of 2007 for real estate taxes associated to CETEMEQ agreement.
With such results, the Group’s EBITDA rose by 24% (USD111 million) to USD573 million. EBITDA margin went from 65%
to 73%, operating margin from 43% to 55%, and net margin from 7% to 11%.
Non-operating results went from -USD15 million in June 2007, to -USD95 million in June 2008, a 551% change that is
explained by increased financial expenses of the Group’s companies incurred to finance investments and by revenues
obtained during 2007 from CETEMEQ agreement at CTEEP.
A product of the above, pre-tax income increased 14%, from USD294 million to USD336 million.
Income tax provision at USD94 million represents 17% drop (USD19 million), which is explained by lower taxes at CTEEP.
The companies in Brazil account for 75% of the Group’s income tax, those in Colombia for 17%, the Peruvian companies
for 7% and the one in Bolivia for 1%.
Minority interest increased 16%, from USD135 million to USD157 million, as a result of participation of minority
shareholders of CTEEP and TransMantaro.
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Consolidated Income Statement

Compared to prior year’s closing date, Grupo ISA’s assets increased 4%, from USD7,222 million to USD7,515 million, an
increase that is explained both by the new investments and by the translation process from Brazilian Reais to Colombian
Pesos of the Brazilian affiliates’ financial statements.
The Group’s liabilities at USD3,797 million represent 3% increase with respect to 2007 closing figures, due, mainly, to the
higher debt of Brazilian affiliates as a result of new investments financing.
As of June 2008, the portfolio of financial liabilities amounted to USD2,578 million, of which, 48% correspond to Brazilian
companies, 40% to Colombian companies, 10% to companies in Peru and 2% to ISA Bolivia.
Consolidated Balance Sheets

■

As of 06.30.2008 USD 1.00=COP 1,923.02 (Source: Banco de La República Colombia). Amounts expressed in US
dollars are for information purposes only, and do not reflect accounting techniques usually applied.

ISA PARENT COMPANY
As of the end of the first semester, ISA parent company recorded USD86 million net income, 84% up on the same period a
year earlier. Such results obey, in operational terms, to increased revenues associated with commissioning of new projects
during 2007 and to optimization of costs and expenses; in non-operational terms, they obey to lower financial expenses
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because of 9% fall in debt, as well as to revenues from exchange difference of foreign-currency liabilities caused by the US
dollar depreciation.
ISA’s EBITDA was USD154 million, EBITDA margin 69%, operating margin 55%, and net margin 38%.
Pre-tax income totaled USD98 million, with USD40 million increase with respect to June 2007, equivalent to 70%. The
company estimates income tax provision of USD12 million, 12% up on last year’s figure.
ISA Income Statement

The assets of ISA parent company’s amounted to USD3,308 million, USD5 million more than a year earlier. Of such
assets, 59% correspond to property, plant and equipment (including revaluation), and 28% to investment in affiliates in
Colombia, Brazil, Peru and Bolivia.
ISA Balance Sheets

The decrease in liabilities observed is explained by amortization of loans and by the effect of the US dollar depreciation.
Equity grew 2.5% with respect to December 2007 due to the good results achieved and to the surplus from application of
equity method, particularly at Brazilian affiliates.
■

As of 06.30.2008 USD 1.00=COP 1,923.02 (Source: Banco de La República Colombia). Amounts expressed in US
dollars are for information purposes only, and do not reflect accounting techniques usually applied.
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RELATED INFORMATION

ISA moves from point to point seeking business opportunities, growing profitably, and creating value for its investors. It
acts with long-term vision and transparency honoring the commitments established in the countries where it carries out its
activities.
With close to 37,000 kilometers of high-voltage circuits and more than 10,000 kilometers of fiber-optic cable, ISA and its
affiliates are one of the largest economic groups of linear infrastructure systems in Latin America.
Through its Good Governance practices, ISA generates trust and reliability among its investors; that is why, when ISA

moves, it moves creating value.
For more information write to RI@isa.com.co

or visit our web site www.isa.com.co
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